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Shadman Cotton Mills Limited

DIRECTORS’ REPORT

Dear Shareholders,

The Directors are pleased to present the un-audited condensed interim financial statements of the company for the 1% quarter
and three months period ended September 30, 2019.

During the three months under review, the net turnover of the company is Rs. 54.716 million as compared to net turnover of
Rs. 156.360 million of corresponding period of previous year. During the 1°t quarter the company earned after tax profit of Rs.
2.367 million as compared to after tax loss of Rs. (5.751) million. Earnings per share are Rs. 0.13 as compared to loss per share
of Rs. (0.33) of the corresponding 1% quarter of the previous year.

During the period under review the company very successfully utilized the partial manufacturing process in a well-planned
manner and also adopted alternative strategies to keep the project in running position. All these strategic activities produced
better financial results to run the affairs of the company in a smooth manner.

The textile spinning sector is still under severe crisis due to acute decrease in demand of yarn in local and international
markets. Moreover, cost of energy in Punjab is higher than other parts of the country which is a vital component in cost of a
product and makes uncompetitive in the market with others. Unfortunately the government policies failed to support the
textile and other industrial sectors which are backbone of the economy of the Country. Keeping in view all these factors, the
management is utilizing the partial manufacturing process, adopting alternative strategies, started to set up apparel division
and also waiting for suitable environment to restart the spinning process considering the viability and trend of local and
international markets of yarn. We anticipate positive financial performance during the remaining period of current financial
year.

We remain committed to the difficult task to improve the financial results. We would like to highlight the hard work put in by
the member of corporate family. We look forward to same dedication and cooperation in the days ahead.

For and on behalf of the Board For and on behalf of the Board
g e\
<\ ClihE @>\
CHIEF EXECUTIVE DIRECTOR

Lahore: October 25, 2019
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Shadman Cotton Mills Limited

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2019

Note Sept. 30, 2019 June 30, 2019
Rupees Rupees
(Un-Audited) (Audited)
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
18,000,000 (2019: 18,000,000) ordinary shares of Rs. 10 each 180,000,000 180,000,000
Issued, subscribed and paid-up capital 176,367,190 176,367,190
Capital reserve 53,218,752 53,218,752
Accumulated losses (351,935,602) (355,834,416)
Equity portion of Director's loan 120,000,000 120,000,000
Surplus on revaluation of property, plant and equipment 505,253,271 506,785,111
TOTAL EQUITY 502,903,611 500,536,637
NON-CURRENT LIABILITIES
Long term finances - secured 4 - -
Deferred liabilities 5 20,886,163 21,251,163
20,886,163 21,251,163
CURRENT LIABILITIES
Trade and other payables 154,345,526 143,208,370
Accrued interest/markup 103,514,885 103,514,885
Short term borrow ings 323,912,148 341,546,148
Current portion of non-current liabilities 105,968,864 105,968,864
liara lease rentals payable 28,544,690 28,544,690
Provision for taxation 6,121,311 5,282,190
722,407,424 728,065,147
TOTAL LIABILITIES 743,293,587 749,316,310
CONTINGENCIES AND COMMITMENTS 6
TOTAL EQUITY AND LIABILITIES 1,246,197,198  1,249,852,947
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 1,055,907,933 1,060,980,372

Long term deposits - unsecured, considered good
Deferred taxation

28,180,774

28,180,774

1,084,088,707

1,089,161,146

CURRENT ASSETS
Stores, spares and loose tools 13,782,428 13,778,882
Stock in trade 22,883,329 15,479,636
Trade debts - unsecured 74,755,238 76,378,150
Loans and advances 5,001,748 9,308,087
Trade deposits and short term prepayments 3,500,000 3,500,000
Other receivables 1,667,031 5,851,796
Tax refunds due from Government 12,095,063 12,218,236
Short term investments 62,279 62,279
Cash and bank balances 28,361,375 24,114,735
162,108,491 160,691,801

TOTAL ASSETS

1,246,197,198

1,249,852,947

The annexed notes form an integral part of this condensed interim financial information.

4{% C;'//Qn,ﬁ%f” -

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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Shadman Cotton Mills Limited

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2019
(UN-AUDITED)

Three months ended

Sept. 30, 2019 Sept. 30, 2018

Rupees Rupees

Turnover - net 54,716,427 156,359,895
Cost of sales (58,372,619) (156,279,398)
Gross (loss)/ profit (3,656,192) 80,497
Selling and distribution expenses (323,389) (992,634)
Administrative and general expenses (5,376,610) (5,437,789)
(5,699,999) (6,430,423)

(9,356,191) (6,349,926)

Other income 12,573,204 4,683,444
Operating profit/ (loss) 3,217,013 (1,666,482)
Finance cost (10,918) (45,589)
Other Expenses - (2,030,250)
Profit/ (loss) before taxation 3,206,095 (3,742,321)
Taxation (839,121) (2,008,709)
Profit/ (loss) after taxation 2,366,974 (5,751,030)
Profit/ (loss) per share - basic and diluted 0.13 (0.33)

The annexed notes form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



Shadman Cotton Mills Limited

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2019
(UN-AUDITED)

Three months ended

Sept. 30, 2019 Sept. 30, 2018
Rupees Rupees
Profit/(Loss) after taxation for the period 2,366,974 (5,751,030)
Other comprehensive income
Items that will not be reclassified to profit or loss:
Total comprehensive Income/ (loss) 2,366,974 (5,751,030)

The annexed notes form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



Shadman Cotton Mills Limited

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2019
(UN-AUDITED)

Three months ended

Sept. 30, 2019 Sept. 30, 2018
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxation 3,206,095 (3,742,321)
Adjustments for non-cash and other items
Depreciation 5,072,439 11,269,216
Loss on disposal of property, plant and equipment - 1,767,058
Old balances w ritten back (4,521,893) -
Finance cost 10,918 45,589
561,464 13,081,863
Operating profit before changes in working capital 3,767,559 9,339,542
Changes in working capital
Stores, spares and loose tools (3,546) (104,134)
Stock in trade (7,403,693) 4,140,872
Trade debts 1,622,912 (2,732,714)
Advances, prepayments and other receivables 8,687,352 (1,471,463)
Trade and other payables 15,659,049 (15,261,685)
18,562,074 (15,429,124)
Net cash generated/ (used in) from operations 22,329,633 (6,089,582)
Payments for
Finance cost (10,918) (45,589)
Income tax (73,075) (1,710,531)
Employees retirement benefits (365,000) (328,850)
Net cash generated/ (used in) from operating activities 21,880,640 (8,174,552)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment - (103,125)
Proceeds fromdisposal of property, plant and equipment - 6,380,000
Net cash generated from investing activities - 6,276,875
CASH FLOW FROM FINANCING ACTIVITIES
Net increase / (decrease) in short term borrow ings (17,634,000) 1,015,000
Net cash (used in)/ generated from financing activities (17,634,000) 1,015,000
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 4,246,640 (882,677)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 24,114,735 2,504,688
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 28,361,375 1,622,011

The annexed notes form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



Shadman Cotton Mills Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE IST QUARTER ENDED SEPTEMBER 30, 2019

Balance as at July 01, 2018 (Restated)- Audited

Loss for the first quarter
Transaction with owners
First quarter incremental depreciation- net off deferred tax

Surplus realized on sale of property plant and Equipment

Balance as at September 30, 2018 Un- Audited
Balance as at October 01, 2018 Un- Audited
Profit for nine months period

Other comprehensive income

Transaction with owners

Nine months incremental depreciation- net off deferred tax
Surplus realized on sale of property plant and Equipment
Transfer from liability portion of Director's loan

Balance as at June 30, 2019 - Audited

Balance as at July 01, 2019 - Audited

Profit for the first quarter

Total comprehensive income

Transaction with owners

First quarter incremental depreciation- net off deferred tax

Balance as at September 30, 2019 - Un- Audited

(UN-AUDITED)

Issued Equity Surplus on
subscribed and Capital Accumulated Portion of  revaluation of Total
paid-up capital reserve losses Directors property, plant equity
Loan and equipment
(Net of Def. tax)
Rupees Rupees Rupees Rupees Rupees Rupees
176,367,190 53,218,752 (408,113,726) - 546,053,347 367,525,563

- - (5,751,030) - - (5,751,030)

- - 4,004,725 - (4,004,725) -

- - 1,726,592 - (1,726,592) -
176,367,190 53,218,752 (408,133,439) - 540,322,030 361,774,533
176,367,190 53,218,752 (408,133,439) - 540,322,030 361,774,533

- - 18,392,599 - - 18,392,599

- - 369,505 - - 369,505

- - 4,076,063 - (4,076,063) -

- - 29,460,856 - (29,460,856) -

- - - 120,000,000 - 120,000,000
176,367,190 53,218,752 (355,834,416) 120,000,000 506,785,111 500,536,637
176,367,190 53,218,752 (355,834,416) 120,000,000 506,785,111 500,536,637

- - 2,366,974 - - 2,366,974

- - 1,531,840 - (1,531,840) -
176,367,190 53,218,752 (351,935,602) 120,000,000 505,253,271 502,903,611

The annexed notes form an integral part of this condensed interim financial information.

(it

CHIEF FINANCIAL OFFICER
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o

DIRECTOR



Shadman Cotton Mills Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2019
(UN-AUDITED)

1 STATUS AND NATURE OF BUSINESS

Shadman Cotton Mills Limited (‘the Company’) w as incorporated in Pakistan as a public limited company on November 24, 1979 under
the then Companies Act, 1973 (now the Companies Act 2017) and is listed on Pakistan Stock Exchange Limited. The Company is
engaged in the manufacturing and sale of yarn. The registered office of the Company is situated at 2/E, Block G, Mushtaq Ahmed
Gurmani Road, Gulberg I, Lahore.

2 STATEMENT OF COMPLIANCE

The financial information contained in this interim financial report is un-audited and has been presented in condensed form and does
not include all the information as is required to be provided in a full set of annual financial statements. This condensed interim financial
information should be read in conjunction with the audited financial statements of the Company for the year ended June 30, 2019.

This condensed interim financial information has been prepared in accordance with the requirements of International Accounting
Standard 34 - Interim Financial Reporting, and provisions of and directives issued under the Companies Act, 2017. In case w here
requirements differ, the provisions of and directives issued under the Companies Act, 2017 have been follow ed.

2.1 Accounting convention

The financial information contained in this interim has been prepared under the historical cost convention except for certain financial
instruments at fair value, certain financial liabilities at amortized cost and employees retirement benefits at present value. In this
financial information, except for the amounts reflected in the statement of cash flows, all transactions have been accounted for on
accrual basis.

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this condensed interim financial information are the
same as those applied in the preparation of the financial statements of the Company for the year ended June 30, 2019.

Sept. 30, 2019 June 30, 2019
Rupees Rupees
(Un-Audited) (Audited)

4 LONG TERM FINANCES - SECURED

These represent long termfinances utilized under interest/markup arrangements from banking companies

The Bank of Punjab - Demand finance - | 17,863,256 17,863,256
The Bank of Punjab - Demand finance - Il 80,000,000 80,000,000
Habib Bank Limited - Term finance 8,105,608 8,105,608

105,968,864 105,968,864
Current maturity presented under current liabilities (105,968,864) (105,968,864)

5 DEFERRED LIABILITIES

Long Term Payables - Secured 18,316,926 18,316,926
Employees retirement benefits 2,569,237 2,934,237
20,886,163 21,251,163

10



Shadman Cotton Mills Limited

6 CONTINGENCIES AND COMMITMENTS

6.1 Contingencies

6.1.1 The Company is contesting recovery suit filed by The Bank of Punjab in year 2011 amounting to Rs. 577.391 million on account of
principal and markup claimed in the suit along with cost of funds, to be calculated at decesion of the case and all other claims arising
therein till realization. A counter suit has been filed by the Company against The Bank of Punjab, before the Lahore High Court
w herein, along other prayers, the Company has claimed Rs. 744.348 million on account of acts and omission committed by the Bank
against the Company. The suits are pending before the Lahore High Court and has been fixed for arguments.

6.1.2 The Company is contesting recovery suit filed by Habib Bank Limited amounting to Rs. 8.996 million on account of principal and markup
claimed in the suit. The suit w as decreed by the Banking Court for an amount of Rs. 8.105 million.

6.1.3 Guarantees issued by the bank on behalf of the Company amounting to Rs. 18.317 milllion (June 2019: 18.317 million).

6.1.4 A suit has been filed by the company before the Civil Court, Lahore against recovery of outstanding balance amounting to Rs. 16.196
million from Lahore Hectric Supply Company (LESCO). The case is pending in court how ever legal advisor is of the view that the
outcome of the case will be in favor of the company.

6.1.5 A suit has been filed by the Meezan Bank before the Banking Court, Lahore against recovery of outstanding balance of ijara rentals
amounting to Rs. 51.419 million.

6.2 Commitments

6.2.1 There are no know n commitments as at the reporting date.

Note Sept. 30, 2019 June 30, 2019
Rupees Rupees
(Un-Audited) (Audited)
(Restated)

7 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 7.1 1,055,907,933 1,060,980,372
Capital w ork in progress - -

1,055,907,933 1,060,980,372

7.1 Operating fixed assets
Assets ow ned by the Company 7.1.1 1,055,907,933 1,060,980,372

1,055,907,933 1,060,980,372

7.1.1 Assets owned by the Company
Net book value at the beginning of the period/year 1,060,980,372 1,129,499,938
Additions during the year - 3,258,452
Net book value of assets disposed during the year - (45,714,415)
Depreciation for the period/year (5,072,439) (26,063,603)
Net book value at end of the period/year 1,055,907,933 1,060,980,372

8 TAXATION

Provision for taxation has been made under section 113, 154 and 169 of the Income Tax Ordinance, 2001.

11



Shadman Cotton Mills Limited

9 TRANSACTIONS AND BALANCES WITH RELATED PARTIES
Related parties from the Company's perspective comprise associated companies and undertakings and key management personnel.
Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities
of the Company, directly or indirectly, and includes the Chief Executive and Directors of the Company. Details of transactions and
balances w ith related parties are as follow s:
Note Sept. 30, 2019 June 30, 2019
Rupees Rupees
(Un-Audited) (Audited)
9.1 Transactions with related parties
Nature of relationship Nature of transaction
Key management personnel  Short term borrow ings obtained 15,400,000 67,645,000
Short term borrow ings repaid 25,040,000 35,280,000
9.2 Balances with related parties
Nature of relationship Nature of balances
Key management personnel  Short term borrow ings 150,199,374 159,839,374
10 EVENTS AFTER THE REPORTING PERIOD
There are no significant events after the reporting period that may require adjustment of and/or disclosure in this condensed interim
financial report.
11 DATE OF AUTHORIZATION FOR ISSUE
This condensed interim financial information have been approved by the Board of Directors of the Company and authorized for issue
on October 25, 2019.
12 GENERAL
12.1 There are no other significant activities since September 30, 2019 affecting the interim financial information.
12.2 Corresponding figures have been re-arranged where necessary to facilitate comparison. However, there are no significant
reclassifications during the period.
12.3 Figures have been rounded off to the nearest Rupee.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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